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Purpose of the Report

Update to 2021 report and assessment of current conditions

Traded sector employment is key to economic health

New era of U.S. industrial policy following the pandemic

Comparison of sector-wide trends, workforce, and regional
dynamics

Call to action through 2030 and beyond



204,000

manufacturing jobs
in Oregon

ey

11% OF
TOTAL
JOBS
IN OR

By the Numbers

$36.3 BILLION

contributed
to Oregon’s GDP

RANK: 19TH

Oregon ranks 19th in the
U.S. for manufacturing as
a share of state GDP

$65,000 il $55,700

Manufacturing jobs have a median
income of ~$65k, compared to ~$56k
for all other industries




From Timber to Tech: Oregon’s manufacturing history

Oregon’s share of U.S. manufacturing GDP (1963-2023)
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Source (top photo): Potlatch Lumber Company Photograph
Collection, University of Idaho Library Digital
Collections, https://www.lib.uidaho.edu/digital/plcphotos
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Oregon’s rank as a top manufacturing state continues to fall

State Rankings for Manufacturing as a Share of State GDP (1963-2023)
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The entire West Coast has lost manufacturing jobs since the pandemic

. Oregon has lost 38% of manufacturi ng Where manufacturing jobs have shifted since the pandemic |
. . th Between January 2020 and March 2024, the West Coast and Northeast have lost factory
JO bs since Janua ry 2020 (6 lowest stat e) employment while many states in the Southeast have gained.

Percent change in jobs since Jan. 2020

= States have traditionally focused on local 4% 2% 0% 42% 4%
differentiators to influence site decision
making: reliable sources of power,
political support, and incentives

“Instead of companies choosing the right
location based on all of their requirements,
and the presumption that the workers are
going to come to them, companies are
starting from the presumption of, where are
the people moving to?”

Dld/ Ca /dwe//, Sgurc.e: Quarterly Census of Employment and Wages, Labor Department By The New York
President and Chief Executive e
Global Location Strategies



Oregon’s manufacturing sectors are well balanced

Oregon Manufacturing Subsectors by 2022 Employment

Mi I Nonmetallic  Textile &
1see aneous Mineral Product Apparel

Manufacturing Manufacturing f::?unrti:g

' ) Computer and
ngh TeCh,and Electronic Product
Electronics Manufacturing

(2 2 %) Beverage

& Tobacco
Food o Food and Beverage

Manufacturing Manu- ( 1 9%)

Chemical facturing
Manufacturing Plastics
Transportation & Rubber

Equipment Products
Manufacturing Primary Metal Manu- Printing and

Manufacturing facturing Related Support
Activities
Paper
. A‘I‘\v“df Product Manufacturing
Manufacturing Furniture &

Manufacturing

Related Product
Manufacturing

Source: OED QCEW, 2022



Sub-sector employment trends have been consistent for past decade

Manufacturing sub-sector employment levels compared to 1969

High-Tech/Electronics Manf.; 3.3x

w
1

Other Manf.; 1.6x
Food/Beverage Manf.; 1.6x

|

Employment Size Relative to 1969
N
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Economic challenges extend beyond manufacturing

Employment Growth Rates for All States by Sector (June 2023 to June 2024)
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Manutfacturing is the most productive sector in the state economy

Average GDP per job in Oregon, 2023

S178K
$150.000
S112K

Productivity gap
$100,000 has increased

(was 419% in 2021)
$50,000

$0

All Other Industries Manufacturing
Source: BEA and BLS, 2022-2023



Oregon has the highest concentration of high-tech/electronics

GDP

2022 Oregon Manufacturing Location Quotients (LQs)
Employment GDP

High-tech/electronics Manf. - 2.3 1st nationally 3.6

Wood products Manf. - 1.9 2.8

Food/beverage Manf.-

Adv/Metals/Transp Manf. -

Other Manf. -

Source: BEA 2022



Manufacturing is a driver of high wage jobs across location and

subsector

2022 Average Wage by Manufacturing Subsector and Region, Oregon

Year: 2019
High Wood
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Earnings premium in manufacturing amplified with educational attainment

Median Earnings by Educational Attainment for Oregon Full-Time, Full-Year Workers, 2022

Graduate/
Professional Degree

Bachelors

Associates

I

High School Diploma
or Alternative

Less Than High
School Diploma

I I I S EE ..
® & & & & & @ & o o o o

$0 $40,000 $80,000 $120,000 $160,000
Median Earnings

F— Margin of error . All other industries . Manufacturing Median eees Manufacturing = = All other industries
Source: 2022 5-year ACS PUMS



Oregon faces challenges attracting new manufacturing investments

Challenges attracting investment

While strong in semiconductors, the
state struggles in other sectors.

Recent changes create uncertainty ‘ N\ \\ A
b ~ V » \ \\\\\\ \

Rising housing costs, taxes, and policy BN ;\ \\\\\ \
changes may now outweigh Oregon's § T PSSR “ \\
traditional quality of life advantages for X

manufacturers.




Now is the time to support Oregon’s edge in manufacturing

With an end of a three-decade run of comparatively good news, Oregon
policymakers need to re-examine its competitive position and consider
steps it could take to revitalize the sector.

The Oregon Business Plan’s 21st Century Manufacturing agenda offered
several imperatives.

Making more shovel- Reducing tax and regulatory Expanding the
ready land available uncertainty and maintain key manufacturing
in places that industry incentive programs. workforce pipeline

demands it.




Key takeaways

= Oregon is at risk of losing its position as a national leader in
manufacturing

= Manufacturing remains critical to the state’s economy

= Widespread industry and population decline contributes to
manufacturing lag

« GDP in high-tech/electronics is higher in Oregon than any
other state

= Manufacturing companies will locate where talent want to live
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